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AMEMBASSY JIDDA 
AMEMBASSY KUWAIT 
AMEMBASSY LONDON 
AMEMBASSY MANAMA 
AMEMBASSY MUSCAT 
AMEMBASSY TEHRAN 
AMEMBASSY VIENNA 

CONPIDENTIAL DOHA 061 1 

LIMDIS 

E.O. 11652: GDS 
TAGS : ENRG, QA 

SUBJECT : QATAR OIL SITUATION: 100 PERCENT TAKE OVER 
PRICES, ETC. 

REP: (A) LONDON 7669; (B) DOHA 539 (NOTAL); 

(C) DOHA 552 (NOTAL); (D) DOHA 565 

1 . APPRECIATE INPORMATION ON QATAR OIL SITUATION REPORTED BY 
EMBASSY LONDON (REF A). 

2. GENERAL SITUATION REMAINS MURKY, WITH KNOWLEDGEABLE SOURCES 
EITHER UNAVAILABLE OR UNCOMMUNICATIVE. MAY 24 REPORT ON SAUDI 
RADIO THAT GOQ WOULD UNILATERALLY ANNOUNCE 100 PERCENT TAKEOVER 
"WITHIN TWO DAYS" HAS CAUSED RESUMPTION OP RUMORS THAT QATARIS 
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DETERMINED TO BE FIRST TO ACCOMPLISH 100 PERCENT TAKEOVER, REGARD- 
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LESS OF CONSEQUENCES, SINCE IT THEIR ASSESSMENT THAT POLITICAL 
IMPACT OF SUCH ACTION WOULD BE PLUS FOR GOQ IMAGE, AND WOULD 
NOT IN FACT PREJUDICE EVENTUAL TERMS OF TAKEOVER. 

3. RE PRICE, WE ARE TOLD THAT IMPASSE CONTINUES WITH GOVERNMENT 
REFUSING REDUCTION. WE HAVE HEARD THAT GOQ INDICATED TO COMPANIES 
THAT IT MIGHT BE AMENABLE TO PRICE REDUCTIONS IF COMPANIES WILLING 
TO COME TO QUICK AGREEMENT ON TERMS OF 100 PERCENT TAKEOVER, 

BUT COMPANIES REFUSEDTO BUY THIS PIG IN A POKE. 

4. LONDON'S REPORT THAT AMIR OFFERED PRICE CONCESSION BUT SHAYKH 
ABDUL AZIZ, MINISTER OF PETROLEUM AND FINANCE AND AMIR'S SON, 

RENEGED, HAS PARALLED HERE. IT IS SAID THAT AMIR HAS GIVEN 
ABDUL AZIZ FULL RESPONSIBILITY FOR TAKEOVER AND PRICE ISSUES AS 
TEST OF HIS ABILITY TO PLAY FULL RATHER THAN NOMINAL ROLE IN 
IMPORTANT GOVERNMENTAL AFFAIRS. COMPANY SOURCES ATTRIBUTE 
WHAT THEY REGARD AS A TOUGH AND UNREASONABLE STAND BY ABDUL AZIZ 
TO POSTURING WHICH THEY SAY CONTRIBUTES NOTHING TO PRACTICAL PROGRESS 
ON PRICE AND TAKEOVER NEGOTIATIONS. 

5. COMMENT: NEXT CHAPTER WILL APPARENTLY BEGIN MAY 31 WITH 
ARRIVAL OF COMPANY GROUP FOR DISCUSSIONS ON PARTICIPATION. (GOQ 
SOURCE SAID MEETING, WHICH HAD ORIGINALLY BEEN SET FOR MAY 27, 

HAD BEEN POSTPONED FOR A FEW DAYS.) AS INDICATED IN LONDON 

REFTEL, THIS MEETING COULD VERY WELL PRODUCE QUICK ANNOUNCEMENT THAT 
100 PERCENT TAKEOVER AGREED IN PRINCIPLE, WITH DETAILED NEGOTI- 
ATIONS TO FOLLOW. SUCH ACTION MIGHT JUST TAKE ENOUGH HEAT OUT 
OF PRESENT SITUATION SO THAT GOQ AND COMPANIES COULD GET DOWN TO 
REAL BUSINESS OF TAKEOVER TERMS AND CURRENT PRICES IN MORE 
RELAXED MANNER. 
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